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FOREWORD 


This, the second number of the Hispanic World Report, is being distri- 


buted to a select list of specialists in the field. Due thanks are given to 
those who took the trouble to read the first issue carefully and to make 

_ suggestions. These have been studied with care and will not be forgotten. 
Naturally, many of the comments and proposals have been contradictory 

and mutually exclusive, Hach critic regrets that we do not have his 
peculiar slant on Latin American affairs. We must content ourselves with 
recording the considered opinion of the seminar and of its advisers. It 
is indeed difficult enough to establish the true facts in many cases; 
highly~qualified informants who have just returned from Spain or Latin 
America give contradictory accounts of what they have deerteks, Finally, 
events sometimes appear in a quite different light within a few weeks (the 
recent U. S. presidential election is a notorious case), so that these 
reports must in some cases suffer from the inevitable timeelag of about 
two weeks with which they appear. These observations are made because we 
realize that these reports are subjected to detailed examination by people 
with special interests in any of the regions studied. It should be 
stressed that apart from a few reservations about details, the comments 
received have been without exception flattering, and many correspondents 
have expressed their keen interest in seeing the project continued, It 


is our intention to meet this demand, - 


Ronald Hilton 


SPAIN | 


During the month of November Spain once again took an important place 
in the international spotlight. Internally the biggest event was the hold- 
ing of municipal elections throughout the country in which the government 
supported candidates won an overwhelming majority. The significance of the 
victory was relatively slight, however, since only one third of all the 
candidates for office were chosen by direct vote and the great majority of 
the candidates were governnent-sponsored. Of the fifty-one men elected in © 
the preliminary voting, the government forced twenty to withdraw. The 
second third of the candidates will be chosen by government syndicates and 
the remaining third by the previous councils, who, of course, are Falangist- 
supported. The fact that the Franco government allowed elections, however 
biased, to de held at all is significant in itself, sinco Spain has had no 
elections in twelve years. Such a move seoms to indicate that Franco is 
further desirous of improving his relations with the Western democracies 
and that he perhaps believes that by allowing elections he will ease 
opposition to his regime in United States, British and French government 


circles. 


Reports from Spain seem to indicate that the Falange, the official 
government party is declining in power. The Falange nilitia has been 
disbanded and the influence of the party in both cabinet and political 
affairs is obviously dwindling. The Falange opposes pro-Western and pro- 
monarchist sentiment, both of which are popular in Spain at the moment, and 
is consequently losing a good deal of support. The Monarchists, on the 
other hand, are gaining in prestige... Don Carlos, ten-year-old son of Don 
Juan de Borbon, pretender to the Spainish throne, arrived recently in 
Spain and is now undergoing formal education with the sons of six other 
menbers of the nobility in a country estate outside of Madrid. The fact 
that Franco agreed to his being educated in Spain signifies, according to 
several outside observers, that the government is sympathetic to a restora~ 
tion of the monarchy. Supporting this theory, too, was the fact that Franco 
recently met with Don Juan... Monarchist candidate Luis Calvo Sotelo 
received the largest single number of votes in Marrid in the recent 
elections and many nonarchists, some of them outright anti-Francoists, 


were granted amnesty by the governnent. 


The question of admitting Spain to the United Nations is still as 
touchy as ever. Argentina has been trying to get the support of other. 
nations in her campaign to have Spain admitted, but so far she has succeeded 
in lining up only six or seven Latin American countries on her side. The 
General Assembly, faced with the Spanish problem, realizes that the situa~ 
tion is delicate. The United States would like to join Argentina in backing | 
Spain's case but fears that such an action would seriously harm the United 
States prestige in France and Britain, both of which are openly opposed to 
the Franco regime. Poland, backed by Russia, leads the opposition against 
allowing Spain to enter the United Nations and claims that the Franco 
government is a threat to world peace. Recently, however, Spain was in- 
cluded in the United Nations Statistics Conference by a.vote of twenty-one 
to fourteen, England and other members of the British Empire voting in 
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favor; France, Mexico, Venezuela and Russia leading the opposition and 
the United States abstaining, The opposition of the Spanish press to the 
current United Nations stand on Spain is indicated by an article in Arriba, 


Madrid daily, which calls Trygve Lie "and agent of Moscow." 


The Spanish Republican government in exile sent a letter to President 
of the United Nations Assembly Herbert Evatt asking for a United Nations 
boycott of Spain, which would deprive her of a few essentials such as cotton 
and petroleum. Such an action, the letter claimed, would cause Spain to 
suffer an economic collapse and the Franco government would be forced to 


resign. 


During the month of November Spain continued sending out feelers in 
her attempt to obtain aid from the United States, Franco stated that he 
wants a loan of $200,000,000 but there seems to be little chance that he 
will get it. Spain is considered a poor investment by most economic 
authorities. Franco said also that he docs not want aid under the Marshall 
Plan because the countries receiving aid under the plan do not want Spain 
to be included. Meanwhile, several Americans have puid Franco unofficial 
visits, among them Eli Culbertson, Walter Lippman and J.. B. Robertson, 
president of the Board of Directors of Westinghouse Blectric. Robertson 
stated after the interview that he believes Spain is a good area for capital 
investment, but the National Association of Manufacturers issued a state~ 
ment declaring that it did not agree with him. The fact that Syain is 
badly in need of financial aid is evident from reports that harvests were 
below normal this year, that the railroads and the merchant marino are in 
@ deplorable state, and that ovor two million new homes are needed, The 
hope for a government loan from the United States lessened at the beginning 
of the month with the unexpected re-election of President Truman, since 
the majority of American support for such a loan came from Republican circles, 


Spain has strengthened her ties with Argentina during the past month 
through signing an emigration agreement with the Peron government. The 
first boatload of emigrants, mostly Galicians, left Vigo for Argentina. 
Another indication of stronger Spanish-Argentine relations was the report 
that Perdén and his wife Eva may visit Spain in 1949, Argentina, too, is 
helping Spain in its current shipbuilding campaign. In Barcelona, a 
perpetual Eva Perén football trophy has been created. 


PORTUGAL 


Portugal held elections during the month of November too, and, like 
the Spanish elections, they were controlled by the party in power. The 
opposition candidate to President Carmona, who was running for re-election, 
was General Norton de Matos, exeambassador to England, Matos complained 
that government press control forbade any newspaper to print his name, even 
in society news. When people went to the polls he was defeated and President 
Carnona, supported by and supporting in return dictator Premier Salazar, 
was re-elected, 


On the international scene Portugal emphatically denied rumors et 
she would like to join the Western Union. 
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MEXICO 


The reorganization and rehabilitation of the Mexican railroads: The 
conflict which became acute during the month of November between the Mexican 
National Railways and the National Union of Railroad Workers was finally 
submitted to the Federal Court for conciliation and arbitration. 


Federal administrators who manage the National Railroads claim that 
it is costing the government some cighty-nine million pesos a year to 
operate the railway system. When they attempted to raise freight and 
passenger rates, the Railroad Workers! Union quickly demanded a raise in 
wages, arguing that the cost of living has risen and that the present wage 
is insufficient. The government refused to increase wages, and the Union 
announced that "slow down" techniques would be used. When the government 
announced that disciplinary action would be taken if the "slow down" 
continued, two serious train accidents with the resultant destruction of 
railroad property occurred for which the railway employees were blamed. 


The condition of the Mexican Railway system has always beén bad; 
now it has become serious. The trouble is more complicated than a mere 
conflict between labor and management. If the Mexican railroads had been 
operated by private industry, the situation would have come to a climax 


long time ago. 


The Mexican railroads were not entirely built by Mexican capital, 
nor were they built for the benefit of the Mexican national economy. 
They were built with foreign capital to carry the mineral products which 
were being exported from Mexico. They were built for the development of 
the import—export trade instead of the development of interior commerce, 


By 1910 the operation of the railroads became unprofitable, and in 
@ readjustment of their administration they came to be operated by the 
National Government. Then came the Revolution, with its almost systematic 
and methodical destruction of railroads and property. Only a few years 
ago many sections of railroads which had been destroyed could still be 
seen, not having been reconstructed. 


Since the Revolution, Mexico has not been financially able to rehabili-e 
tate or maintain the roads. Their condition has gradually become worse. 
Lack of funds and the Revolution are not alone to blame. The present 
administrative system of the Mexican railways is antiquated and anti- 
technical. The top administrative posts are said to go to political 
appointees without adequate knowledge of railroad management. The published 
charges against the railroad administration since 1910 concern fraudulent 
purchases of supplies and equipment, overcharging, agreements with union 
leaders which yield personal profits, etc. The system suffers from ex- 
cessive centralization; statistical and operational data are not available; 
and its personnel policies are unsound. The National Railroad Workers’ 
Union is the largest labor organization in Mexico and the most powerful 
and aggressive politically and otherwise. The organization contains a 
large number of outspoken Communists, led by Valentin Campo. But regardless 
of party affiliation, its members have a tradition of extreme activity. 
Many of the Mexican railroad workers fought and lived during the Revolution 


and still maintain their revolutionary mentality. They are known for 
their hostility to working regulations which oppose their aims, Their 
strength was perfected during the days of President Cardenas when the. 
workers! unions were protected by the administration, Labor's attitude 
towards the railroads has contributed to the bankrupt condition of the 
Mexican railway system, but the other factors mentioned have also done 


their share. 


On November 16, President Alem4n sent the Chamber of Deputies his 
proposed plan to reorganize the railroads. He suggested an organic law 
for the operation of the railways and recommended the creation of an 
eight-man board to have jurisdiction over the system, balance the budget, 
determine the rates, formulate personnel policies, etc. 


The Southern Pacific line of Mexico, serving the northeast section 
of the country and operated by the government, found itself bankrupt; 
therefore, a subsidiary company has just been given command of operation, 
The National Secretary of Communications has given this company six years 
in which to rehabilitato the railroad at a cost of $129,000,000 pesos, 
which are to be borrowed from the Import-Export Banks of the United States. 
The company is to purchase thirty-five new locomotives, and seven hundred 


railroad cars of various types. 


Food shortage: "Sixteen million Mexicans are hungry". This was the 
statement made by Senator Gabriel Ramcs Milldn, president of the National 
Corn Commission, to the members of the Third Mexican Medical Congress, 

He went en to say that Mexicans eat an average of only six and a half 
tortillas apiece per day, and that their diet did not include meat, milk, 


or other food rich in proteins. 


According to the statement, Mexico is, then. a hungry nation, 72% 
of whose twenty-two million inhabitants do not eat enough to satisfy their 
appetites. It does not seem possible that seventy-two per cent of the 
population could go hungry in a tropical country of nearly twe million 
square kilometer, unless, perhaps, the agricultural system were defective. 
However, Ramos Milldn went on to explain the work of his commission which 
was created by President Aleman. The plan is to increase the agricultural 
production of the country. The commission has produced new types of corn 
which are an improvement over the 1,500 varieties of "degenerate" types 
now being used throughout the Republic. The new corn seed yields a larger 
crop and is richer in proteins. 


Jesis Merino Fernfndez, under-secretary of agriculture, also gave a 
speech before the medical congress, in which he outlined the great national 
problems of Mexico. In speaking about the unhealthy condition of the 
majority of Mexicans, he stated, that at this time, food is more important 
than medicine. “An adequate diet and hygienic residences are to be pre- 
ferred to medicines and hospitals," he said. 


To meet the demand for more agricultural produce, the secretary 
outlined the details of the land development program of the Federal Govern» 
ment. A new agricultural region is being opened, comprising Mexicali, 
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parts of the coasts of Sonora, Sinaloa, Nayarit, and Jalisco. The irri- 
gation progray for this region is ready. The rehabilitation of the railroad 
lines has begun, and it is expected that in a few years the production from 
this area will suffice to lift the population of Mexico above the hunger 


level. 


As if by coincidence, the National Confederation of Peasants was 
neeting in Mexico City, and at the completion of their sessions, they 
narched en masse to the residence of President Alemah to notify him of the 
conclusions they had reached during their conference~~"more lands for the 


peasants," 


Econonic problems: President Alemén in his annual report to congress 
announced that financial stability is the most important aim of his govern- 
ment. Antonio Martinez Badz, the Secretary of National Econony, discussed 
with the press the following significant problens: 


1. A project for the development of the National Chamber of Commerce 


and Industry 
2e Social Security 
Electrification of the country 
. The 15% tax ad valoren 
5. Devaluation of the peso 


The devaluation of the peso from $4.85 to $6.90, which was inevitable 
in order to protect the national dollar reserves, has affected in one way 
or another all the Mexican people. Inporters were not in favor of this 
devaluation, because at the new exchange goods imported sold at a higher 
price. On the other nand, it has benefited the majority of the people. 
The exporters are making greater profit on all goods sold. If an exporter 
sold fruit to the United States at a dollar per box, he would receive at 
the old rate of exchange $4.85 pesos per box. With the new exchange he 
receives for the same box of fruit $6.90 pesos. Thus he now makes an 
additional profit of 2.05 pesos for every box of fruit sold, unless, of ° 
course, devaluation leads to a reduction of the dollar price also, 


Therefore, with the rise in the value of the dollar, imports from the 
United States will decrease, and in the Mexican uarket there will be less 
competition from foreign commercial houses. The demand for foreign goods 
has decreased, while it is hoped that a large supply of dollars will enter 
Mexico through her increased exportation, 


The Mexican frontier commerce also profits from the devaluation of the 
peso, Before the peso was lowered, many Mexican families made purchases 
in the United States markets, and the competition between the North 
American and the Mexican markets was great. But, with the new exchange, 
not only do the families buy the goods in their own markets, but even the 
North American comes to Mexico to-make his purchases. 


Together with the devaluation of the peso goes the 15% tax ad valoren 
On all exports. The secretary of Hacienda, Ramon Beteta, expresses the 
viewpoint of the majority of people when he affirms that this 15% tax is 
favorable to Mexico's market. It protects the level of living of the 
people by preventing a scarcity in the revenues of the national treasury 
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and by keeping domestic prices from increasing. The 15% tax goes to the 
treasury, and part of this tax is used by the government to give subsidies 
to producers, Therefore, in theory the price of goods produced in the 
country will not be allowed to increase, and the government will have 
reserves on hand to serve the needs of the people. The opposition to the 
tax comes from the exporters who argue that the prices of materials and 
machines which they import for the manufacture of their products have gone 
up, and that on account of the 15% tax they do not make any profit. How 
ever, the Government maintains that even with a rise in the costs of 
machinery and materials, the producers, because of the new exchange, still 
make a good profit... So, the 15% tax is definitely favorable to Mexico, 
because it enables the government to give subsidics to Mexican producers 
with the object of mainteining prices at the same level as before devalua~ 
tion, Mexico lacks a sufficient amount of butter and wheat, so part of 
this 15% tax will be used to subsidize the importation of these two articles, 


An intense and effective propaganda to attract North American tourists 
to Mexico is now being developed by the Mexican Touring Association. For 
its campaign the newspapers are publishing the advantages that tourists 
will receive due to the devaluation of the peso, They are also publishing 
the fact that the hotel associations have not increased their rates, and 
that the Mexican authorities are aiming to prevent any exploitation of 
tourists in restaurants. Due to this good propaganda and the work that 
the Interdmerican Federation of Automobile Clubs (FIAC) is doing, it is 
probable that about twenty million North Americans will visit Mexico in 
the near future. The FIAC is doing much work to encourage relations with 
the United States, and their road building projects will certainly encourage 


tourists to visit Mexico. 


The next session of congress will discuss the sales tax reform, The 
government has asked all business men to cooperate in reforming this law, 
and has granted a period of ten days to commercial organizations to present 
ideas for a new and more effective tax. He said that many firms are evading 
the payment of the present 3.3% tax, and a new law is needed to eliminate 


this evasion, 


Concerning the problem of customs, the Chamber of Commerce of Monterrey 
protests against the creation of free zones on the United States border, 
Such zones would ruin the industry of the frontier regions it is said, 
because this industry couldn't compete with the flow of articles made 
from materials imported fron the United States free of custom duties. 


Mexico has developed an extensive program of electrification, and she 
is soliciting a loan from the United States of fifty million dollars. The 
Secretary of Econony said that Mexico wants fifty million, but that it may 
be possible to obtain twenty-six million for private enterprise and twenty- 
three million for the Federal Comission of Electricity. John McCloy, the 
president of the International Bank for Reconstruction and Development, 
has been in Mexico studying its industrial program. He said that Mexico 
needs a loan from the United States for its electrification, and that the 
Banks intends to grant a loan to speed up the program. The International 
Bank will help Mexico to acquire the materials that her new plants need. 
Ramon Beteta, after talking to McCloy, said that Mexico should get a loan 
of thirty-six and one half million dollars. | 
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CENTRAL AMERICA AND PANAMA 
GUATEMALA 


One more indication of the increasing determination of Latin-American 
countries to free themselves from dependence on foreign industry for vital 
materials is seen in Guatemala's initial steps toward acquisition of a 
cement factory. Guatemala is negotiating with firms in the United States, 
Italy and Czechoslovakia for a complete plant with a daily capacity of eight 
thousand bags. Spokesmen say that Guatemala's need for highways, schools, | 
hospitals, a national stadium and markets justifies the purchase. However, 
Guatemala's greatest worry this month was not cement but territory and 
revolution. Early in November Great Britain replied to a previous Guate~ 
malan note which suggested United States mediation of the British Honduras 
question, The British reply proposed submission of the matter to the 
International Court at the Hague since many aspects of it need the consid-~ 
eration of a legal body. A week later Enrique Mufioz Meany, Guatemalan 
minister of Foreign affairs, declared in Paris that Great Britain was trying 
to intimidate the residents of Belice, or British Honduras, with the 
presence of British warships and military personnel. Mutioz Meany said 

that without this undue influence, inhabitants of the area would vote for 
union with Guatemala if a plebiscite were held. This talk seemed to be 
largely propaganda since prospects for a vote were nil at the moment. More 
to the point was the statement that Guatemala was willing to have the 

matter placed before the court at The Hague if all phases of the question, 
geographical, historical, cultural, as well as legal were taken into account, 
Murioz Meany stated that Great Britain insisted that only the legal aspect 

of the problem, in particular the Treaty of 1859, should be considered 

in settlement of the problem. Great Britain denied that warships were 
disembarking troops in the territory, insisting that the visits of the naval 
units were merely routine. A British spokesman gave further significance 

to the declarations of Mihoz Meany by reiterating British willingness to 
have this "purely legal natter" settled in an appropriate manner, by the 
International Court. Later, in Paris, Mufioz Meany declared that Guatemala 
would demand the return of the territory to her, but left in doubt whether 
or not the matter would be presented to the next session of the United 
Nations, President Juan José Arévalo had his mind taken off international 
affairs, however, by the discovery in Guatemala City on November 24 of 

@ number of grenades and a quantity of explosives, A week later authorities 
confiscated a supply of arms and ammunition, including a railroad car 
containing fifty machine guns, This discovery in Pucrto Barrios, principal 
Caribbean port and an important military center, was declared by army chiof 
Col. Francisco Arana to be part of an extensive plot to overthrow the 
increasingly unpopular government of President Arévalo. Reports indicate 
that some sporadic fighting has taken place, but the government apparently 
had sufficient warning of the uprising to destroy it before it got under 
way. The opposition to Arévalo centers in the conservatives who call his 
economic and labor programs communistic, Arévalo's term of office expires 
in 1950. Col, Arana is perhaps the leading candidate to succeed the present 
president, and since he is one of the most powerful men in the country owing 
to his position as the head of the army, the opinion is that his support 
will keep Arévalo in office until tho next elections. Meanwhile congress~ 
ional elections now in progress show increased strength for the opposition 
party which gained a number of seats when coalition forces supporting 
Arévalo split on local candidates. 
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HONDURAS 


There was little excitement in Honduras during November. Early in the 
month recognition of the government of the state of Israel was announced. 
& few days later the first large scale attempt at organized colonization 
was initiated with official authorization being given for the entry of two 
hundred families of Mennonites from Canada. Aside from these matters 
there was little to distract aging dictator Tiburcio Carfae from the 
preparations he was making to turn over the reins of government to President- 
elect Juan Manuel Gdélvez in January. One of the fow remaining of the 
world-wide crop of "strong men" who took power in the early thirties, Carfas 
is also one of the few of them to relinquish that power voluntarily. 
Since Galvez was hand-picked by Carfas as a candidate, little change in 
policy is anticipated. When asked to comment on rumors of possible union 
of the five Central American republics, Carfas declined to express his 
views. He would say only that a matter of this sort would have to be 


decided by the people themselves. 
EL SALVADOR 


El Salvador is preparing to launch a fifteen million dollar program 
to devclop thé hydro~—clectric resources of the Lempa River. It is expected 
that the project when finished will furnish power to rich agricultural 
districts not now served by existing utilities. On November 19, President 
Casteneda Castro asked for permission to leave the country for the purpose 
of diecussing a union of the five Central American republics. A few days 
later General Antonio Claremont Imcero and Colonel José Asensio Menéndez 
leading presidential candidates in the forth-coming elections, declared 
themselves in favor of a proposed meeting of the five presidents, to be 
held sometime in December aboard a ship in the Gulf of Fonseca, £1 Salvador 
is at the moment the most vocal advocate of the plan. Except for the 
neutral comment of President Tiburcio Carfas of Honduras there has been no 
expression on the subject from the other presidents involved. : 


NICARAGUA AND COSTA RICA 


The beginning of November was marked by a noticeable tenseness in 
the relations between Costa Rica and Nicaragua as a result of alleged 
violations of Nicaraguan territory by Costa Rican planes. Costa Rica's 
reply to the charges made by Nicaragua's Gen. Anastasio Somoza was concil~ 
fatory. Costa Rica explained that similar violations of her territory had 
been committed by Nicaraguan planes but that such occurrences were of ninor 
importance and no reason for losing " equanimity and good Judgneng 
Somoza replied in kind, stating that the incidents seomed to have Wxplained 
satisfactorily and that "cordiality exists between Nicaragua and Costa Rica? 
Another act on the part of Costa Rica calculated to relieve the tension 
was the dissolution last month of the Caribbean Legion in Costa Rica. 
Recently Honduras has named a new diplomatic representative in Costa Rica 
and elevated his rank from minister to ambassador, renewing relations 
which have been suspended for some time. Since Honduras has been Nicaraguds 
best friend recently this move ;robably has the full approval of Somoza and 
indicates improved relationships all around. It is well known that 
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president Jose Figueres of Costa Rica has for some time been considering 

the disbanding of that country's army. Whether his motives have to do with 
increasing the democracy of his countryor lessening the danger of his own 
overthrow by a military coup is not clear, but it is certain that before 
taking such a step he would like to be in as favorable and friendly a posi- 
tion as possible with his neighbors, and he seems to be pursuing a deliberate 
course toward that goal. There is little doubt that Nicaragua will look 
kindly towardamy show of friendliness on the part of her neighbors. General 
Somoza, who on November 22 celebrated the sixteenth anniversary of his | 
assumption of power as head of the Guardia Nacional with a full dress review 
of that unit and a display of its might, including newly acquired powerful 
airplanes, has been fearful lately of attempts to overthrow his government. 
Feeling es he does that Guatemala, Cuba and Venezuela, with the tacit support 
of Costa Rica, have been plotting against him, he will probably endorse — 
fully Costa Rica's new attitude and any steps she may take to lessen her 
military strength, thus reducing the number of potential agressors, and 
making it unnecessary for him to employ sizeable units of troops to guard 
his southern border, Reports from inside Nicaragua indicate that not all 

of Somoza's uneasiness is over international relations. Skirmishes between 
units of the national guard and groups of "bandits" coupled with an increas~ 
ing number of arrests of opposition leaders are evidence that internal 
opposition is reaching proportions that demand attention. It is doubtful, 
however, that any group within Nicaragua has the organization and equipment 
necessary to oust General Somoza, since his position is secured by his 
complete control of the Nicaraguan National — the most potent fighting 
force in Central America. 


PANAMA 


The economic problems of Panama appear to have reached a critical stage 
during recent weeks. With the abandonment of United States! bases on 
Panamanian soil and the consequent reduction of activity in the Canal Zone, 
thousands of citizens of Panama have become unemployed, The effects of 
the tremendous drop in buying power are evident in a serious slump in 
business. Except for the food stores, business is at a standstill. In the 
food markets, prices continue sky~high, making it impossible for the 
average Panamanian to buy more than the bare necessities. Some relief is 
anticipated with the harvesting of the new crop of rice and other cereals 
which are expected to be so abundant that storage facilities will be 
inadequate, This will force the marketing of some grain rather than 
holding it for higher profit, and may helpy somewhat. The government is 
studying the situation carefully. It appears to be evident to most people 
that the only real solution to the problem will be at least a partial 
resumption of the former activity of the United States Government in the 
area. This of course is closely tied in with the matter of the bases which 
the United States abandoned last spring after Panama failed to grant new 
leases. The alarming situation of her economics may force Panama to seek 
early re~opening of the negotiations which broke down last winter. One of 
the straws being clutched at in the desperate attempts to solve the problen 
is the hope of early construction of the much mentioned sea level canal 
actoss the isthus, This seens to be a renote possibility and will certainly 
provide no relief in the present crisis. 
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Dr. Arnulfo Arias, defeated candidate in the elections of last May, 
who has spent the last three months in exile, returned to Panama from Mexico 
early in November. President Diaz Arosemena had declared that Arias was 
welcome as long as he devoted himself to his personal affairs and made no 
attemots +o cause trouble. But trouble began as soon as Arias reached the 
boundary between Panama and the Canal Zone, Here he was met by a group of 
enthusiastic followers and was forced to get out of his car and lead them 
on foot in an impromptu parade toward the principal section of Panama City, 
Since no permit had been sought nor issued for the parade, detachments of 
police wearing gas masks broke up the demonstration with tear gas. Arias 
was placed in a car by his friends and rushed to his palatial home, where 
he refused to comment other than to say that he had returned because his 
party needed him, Indignant government officials fumed for days over the 
inaidsnt and its relationship to the alleged abortive plot in late October, 
which culminated in the arrests of Harmodio Arias and J. J. Vallarino, who 
were later released by order of the Supreme Court. In commenting on these 
events, President Dias Arosemena condemmed those who would disturb the 
peace and declared that justice would be meted out. Since he obviously was 
not referring to those whose manipulation of the ballots gave him the 
election, the supporters of Arias found no comfort in his remarks. 


President Dfaz Arosemena did make one statement which seems peculiarly 
significant in the light of the wave of revolutions which has swept and is 
sweeping over Latin America. Denouncing the supposed Arias plot as 
"nadness" and as "illogical and cruel," Dfaz Arosemena declared that a 
government "should be overthrown only by an honorable revolution, one which 
has the support of the people." It is likely that differences of opinion 
might arise in the definition of an "honorable revolution." Nevertheless, 
the statement is revealing in that it indicates the extent to which 
revolution is considered by Latin-Ancricans to be a legitimate means of 
changing their government. Americans have their rowdy election compaigns, 
Britons have their vote of no confidence, Latin-Americans have their 
revolutions. Whatever the respective merits of the methods may be they 
are strongly rooted, and it is likely that none of them will be easily 


changed, 


COLOMBIA 


El Tiempo, the leading newspaper of Bogotd, has averred that political 
events in Colombia are of but secondary significance in the light of 
recent Venezuelan developments. 


No sooner had Liberals caught their breath after lengthy denunciations 
of the Peruvian coup and of the conservative newspaper, Bl Eco Nacional 
(which they claim is promoting a similar seizure in Colombia) than the 
military supplanted the civilian governnent in all~too~neighboring 
Venezuela, Liberals officially expressed their anger at the overthrow of 
Venezuelan President Gallegos, adding that "the spirit of democracy suffers 
with the people of Venezuela in their moment of bitterness and sorrow," 

The conservatives, having often suspected the Gallegos regine of promoting 
left-wing agitation in Colombia, limited themselves to an affirmation of 
the policy of nonmintervention in the internal affairs of another state. 


| 


1] 


Perhaps prompted by the realization of the dangers of political 
trifling and obstructionism, Liberals and Conservatives of Colombia 
have at last reached agreement on electoral reforms. The bases of the 
accord were$ 
1. ‘that voth partics shall have equal representation on the 
comaission in charge of supervising the elections; 
2. thata new system of electoral registration be created under 
the supervision of impartial foreign experts. © 
Newspapers of both affiliations have praised the accord. Agreement on 
electoral reforms, seemingly impossible for many nonths, wes stipulated as 
a major prerequisite to lifting of the state of siege by both Minister of 
the Interior Bchandfa and President Ospina. SEchandfa, moreover, had 
announced that if the state of siege were not lifted by December 17, all 
Liberals would resign from the coalition government. Another indication 
of the stabilization of conditions in Colombia was the abolishing of the 
curfew whichhad been in effect since the April 9 revolt. 


While the inspired efforts of Carlos Lleras Restrepo may have been 
largely responsible for recent favorable political developments, his 
influence is also indirectly felt in a less desirable manner. The Colegio 
Mayor de Cundinamarca (women's university of Bogota) was closed after the 
April disturbances, reportedly with Lleras! blessing. Although schools 
have continued functioning independently, no effort has been nade officially 
to reopen the university and the educational future of hundreds of Colom 
dian girls remains in doubt. Nor has there been any nuove to reinstate the 
capable and superior director who was originally appointed to the position 


by German Arciniegas. 


Despite wrangling between the minister of economy and the legislative 
branches of government, at least two achievements in the economic field 
are seen, Tropical Oil, again threatened by an imminent strike, signed an 
agreement regulating its labor relations until 1951, the year in which the 
Mares concession expires. It is hoped that this may eliminate the periodic 


disturbances to the national econony, 


The House of Representatives has approved legislation which will 
encourage and protect the cotton growers, cotton being considered the 
“white gold" of Colombia. The Instituto de Fomento Algodonero is to be 
created, and capital derived from 4 special tax to be levied against 
imported cotton. At present, the textile industries import large quanti~ 
ties of cotton which could be produced within the country. 


ECUADOR 


Bouador has shown several signs of social and economic development 
during the month of November, It has, however, not been without an 
accompanying demonstration of displeasure and alarm at the recent develop= 
nents in Peru. The national budget is to include an increase of 100 sucres 
monthly in the salaries of professors, while the ministry of defense is to 
receive a 3,000,000 sucre addition to its allotment. Fixing an eye on 
neighbor Peru, troops of the Quito garrison presented an impressive program: 
of maneuvers and target practice with modern armaments imported from the 
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United States, Nor did Bl Comercio of Quito hesitate to Yoice an opinion 
"The triumph of Odrfa (in Peru) significs the initiation of an iron military 
dictatorship and the return of imperialist "civilismo" to power, To us, the 
people of Ecuador, the name Odrfa is as distasteful as that of Ureta, invader 
of (our) national territory in 1941, His aggressive militarism presents a 
constant peril to Ecuador," 


The campaign against illiteracy is effectively functioning with 1,060 
centers of instruction now established. Nineteen thousand primers, as well as 
notebooks, pencils and lamps have been distributed throughout the country. 


To bolster the economic situation in Ecuador, the government has offered 
to facilitate the planting and harvesting of tobacco throughout the country. 
Tobacco is controlled by government monopoly and it is hoped that Ecuador may 
once again export a high grade of this product. The President is also study~ 
ing legislation to promote tourist trade. Many annoying visa regulations are 
to be discarded and transportation to "picturesque sites" provided fore A dos- 
criptive map of the productive potentialities of the country is being prepared 


for foreign propaganda purposes. 
VENEZUELA 


Venezuela has not escaped the wave of unrest that encircles not only 
Hispanic America but the whole world. The unrest in Venezuela culninated this 
month in the change from a democratic form of government to military control 
of the country. 


In February, 1946 Romulo Betancourt became President through a successful 
revolution against the governnent of General Bleazar Lépez Contreras, A new 
party was formed, namely, Accidn Democraética; Don Romlo Gallegos began his 
presidential term on February, 15, 1948, being the first chief executive to 
be elcted by direct and popular vote in the history of Venezuela. He was also 
the first civilian, educator and author to become president of Venezucla, 
About two months ago the Army demanded changes in the cabinet, which resigned 
en masse, President Gallegos did not accept the resignations, thus implying 
his defiance of the Arny's demands and his preference for gradual changes. 


On November 17, the political crisis became acute since Army demands 
included cabinet and governmental positions. The military group was apprehen~ 
sive of the real strength which had been accumulated by Accich Democrdtica 
through governmental posts and through friendly relations with the United 
States. This strong position of the party in power had decreased the influerme 


and importance of the Army. 


Accién Denocratica stood firm against coalition. The workers of the 
petroleum industry threatened to declare a general strike in the State of ; 
Zulia, in the event that Gallegos! government were overthrown, Foreign capital 
investments in this state reach 2,000,000,000 dollars. 


As conditions became worse, censorship was enforced, especially in Caracas. 
The climax was reached when the Army again demanded a coalition government 
without success. The President resisted but accepted the resignation of his 
cabinet stating that shortly afterwards he wowld appoint a new one. Liecuten~ 
ant Colonel Mario Vargas, Inspector General of the Armed Forces, was ordered 
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by President Gallegos to return immediately from the United States. In his 
first interviews with President Gallegos, Vargas declared that the United 
States State Department was no longer supporting the Venezuelan regine, It 
was averred that the United States State Department had withheld recognition 
from the new Peruvian government and had requested the Venezuelan government 
to do likewise but had later recognized the Odrdia government without informing 
Gallegos, This was interpreted as approval of the Peruvian military regime 
and lack of confidence in the Gallegos government. Immediately after leaving 
the Palacio Miraflores, Vargas conferred with top military personnel and con 
cluded that, as the United States had turned its back and had betrayed Presie 
dent Gallegos in the question of Peruvian recognition, the time had come to 
strike. Another factor was the activity of the supporters of General Lopez 
Contreras, ex»president of Venezuela, It was known that his sympathizers were 
in Curagao, Dutch island only one hour by air from Caracas. 


On Novenber 24, Lt. Col, Marcos Pérez Jinénez led a "noup a! otat® ana 
overthrew the government of Rémlo Gallegos without firing a single gun. By 
noon of the same day all public Buildings, radio stations and other centers 
of communication. were under military control. The reasons given for the coup 
were the inability of the administration of Accidn Democrdtica to cope with 
the national problems, the threat of the extremist workers to hold a gsneral 
strike and the bankruptcy toward which the nation was noving rapidly. | 


Major José Elio Vargas, who was in charge of the garrison in the State of 
Téchira, in the Andes, on the Colombian border, appointed himself leader of 
that state. For many years Tachira State has been the stronghold of Venezue~ 
lan "Caudillismo", Generals Cipriano Castro, Juan Vicente Gomez, Isafas 
Medina Angarita and Eléazar Lopez Contreras, all came from the state of 


Tachira, 


The Revolutionary Military Junta appointed a new cabinet of eight civil- 
fans and three military men. Some of the newly appointed ministers have 
served in previous cabinets under Medina Angarita, Betancourt, Gallegos, or 
Lopez Contreras. Lt. Col. Carlos Delgado Chalbaud, President of the junta, 
has declared that the coup was not against democracy nor against the Accidn 
Denocratica Party, but against the leaders of that party who were"driving the 
country to bankruptcy." He also stated that the Provisional Government will 
not turn, by any means, to a dictatorship, but will defend democratic princi~ 
ples. The new government plans to hold a national election in order that the 
people may have a free chance to elect the governnent nost suitable to 
Venezuela, This election is supposed to take place as soon as possible 
according to Lt. Col. Delgado Chalbaud's declaration. Meanwhile, acting under 
special powers, the provisional governnent has suspended seveval constitutioml 
guarantees, Among these are freedom of speech, assembly, transportation and 
correspondence, Practically, this means that martfial law has been declared in 


Venezuela, 


The opinion of the press in several countries about the political condi~ 
tions in Venezuela was clearly expressed soon after the government was 
overthrown, In Bogotd, Colombia, the news was received with great surprise. 


El Tiempo of Bogotd, commented frankly about the political conditions in 
Peru, Chf{Ie and Venezuela: "There seems to be something like a continental 
conspiracy against democracy which respectable governments of democratic 


. 
a 
5 
q WAY 


principles cannot observe with indifference," La Nacion of Santiago, Chil e, 
cited the coup in Venezuela as proof that President Gonzéles Videla was right 
when he denounced "the internal and external forces that undermine the con— 
tinental and democratic destinies of American Nations." La Hora and La 
uaa Joined La Nacion in deploring the military rebellion in Venezuela: 

he occurrences in Venezuela shame the democratic spirit of America." The 
reaction in Cuba has been similar to that in Chile and Colombia. 21 Mundo 
of Havana, published a long editorial under the heading "Dictatorships in 
Latin America," Referring to the Venezuelan case it said: “Every sincere 
democrat has to condemn and lament such action," 


Ex-president Gallegos, now a political exile in Havana, openly blamed 
foreign canital and oil interests for the recent military coup in Caracas. 
He stated that a new 50% tax on the Venezuelan oil industry was an important 
reason for the coup. Since the United States is the major investor in 
Venezuela, it is not difficult to surmise what country he is attacking. In 
the light of President Truman's denunciations of "Wall Street interference 
in politics," it is difficult to comprehend the role played by the State 
Department in this affair, 


BOLIVIA, CHILE, AND PERU 


The politically volatile countries along the Pacific Coast continued to 
seethe and bubble in an atmosphere of sensationalism. In Peru, General 
Manuel Odrfa,—-apparently with a sincerity which would be touching, were 
it not dangerous,—continued to consolidate his coup~born regime, The 
political temperature in Bolivia slowly cooled, while in Chile, the muddled 
political disturbances and their repercussions reached a rapid climax, 


PERU 


While from hiding came the voice of Haya de la Torre, declaring Dr. 
José Galvez, vice-president under Bustamante, the rightful president of 
Peru, General Odrfa spent the month of November consolidating the job he 
has taken as redeemer of his country. The junta governing with Odrfa, is 
composed of members of the armed forces, who, with a few exceptions are 
politically inexperienced. Odrfa proposes to govern Peru until free 
elections can be held. Free in procedure they may be, but it is fairly 
certain there will be no free choice of candidates, for there is no longer 
any opposition. The declaration of a state of siege has been renewed with 
all its implications. 


Recognition of Odrfa is fairly well assured by Article 35 of the Final 
Act of the Ninth International Conference of Anerican States signed in 
Bogota earlier this year. The United States agreed to confer with Ecuador, 
Colombia, Chile, and Venezuela on the question of Peruvian recognition, 
Three days later, the State Department recognized the Odrfa government 
without warning. Tho American States albeit fg some cases without speed or 
enthusiasm, are going through the business of recognition. 


The reaction of limenos to the Revolution is interesting and indica- 
tive. Late in November, Odrfa arrived in Lima and received a rather cool 
reception. Jiron Union was lined with flags and soldiers as Oarfa was | 
escorted from the new Limatanbo air terminal to the Palacio de Gobierno. 
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There was no ovation on the part of the people. The only flags waving were 
stirred by a slight breeze. After Odria entered the palace, the people 
waited hoping for him to appear with a statement of greeting, but Odria 
remained hidden and secure behind the plumed silver helmets of the palace 
guard, Soon an indistinguishable murmur could be heard from the crowd, and 
as the murmur grew, the crowd began pushing toward the palace gates, chant~ . 
ing, eeAPRA, APRA, APRA,..The demonstration was short-lived, for the military 


quickly dispersed the mob, 


This attitude in Lima is the basis of one of the more current: rumors 
about the future of Haya de la Torre, It is believed by many that the 
Government, if they know Haya's whereabouts, will not touch him. He is too 
"hot." If he should be jailed for long or killed, it is feared that another 
Bogota will occur in Lima. Aprismo, to the people, is not as much a party 
of ideas as it is a party worshipping Haya de la Torre, If he were harmed 
the reaction would not be: "We mst carry on his ideas and build from then" 
it would bet -"We must avenge this wrong." 


On the streets, limefos questioned about the revolution deprecated 
Aprismo in a loud and carrying voice ,~—but on the quiet other things happen~ 
ed, <A doy sat at a sidewalk cafe reading in a United States weekly magazine 
an article about Haya and his Partido del Pueble. As the waiter brought 
the cup of coffee, he glanced at the picture of Bl Jefe, paused a moment and 
then winked his eye at the customer. When it came time to pay the check, 
the waiter refused to give it to his customer, and demanded he be allowed 


to pay hinself, | 
CHILE 


Chile has been described as "a country which could not have a worse 
shape.". In spite of her geographical disadvantages, Chile with hard work 
and intelligence has overcome many of her difficulties. To maintain the 
political stability necessary for economic and industrial progress requires 
constant watchfulness, as was demonstrated by the developments this nonth, . 
This is especially true if one must deal with a character such as seventy~ 
one year old General Carlos Ibd%iez. At this ripe age Ibdtiez was evidently 
deeply implicated in a revolutionary plot. | 


Late in October President Gonzalez Videla had asked the Congress for | 
extraordinary powers to deal with the Communist menace, which he asserted, — 
was tied up with the world-wide effort to subvert democracy, . Accordingly, | 
he was granted the Law for the Defense of Democracy (Ley di la Defensa de 
la Democracia). . Ironically enough its first application was to the undenie- 
bly rightesteaffiliated connivances of Ibanez, of Ranon Vergara Montero, 
former Commander in Chief of the Air Forces, and a group of about thirty 
other people. Ibanez evidently believes he is singled out by destiny to 
bring the blessings of totalitarianism to Chile. . From 1927 to 1931 he was 
president of a dictatorship which fell in the face of a popular uprising, 
forcing his flight to Argentina. . Apparently undismayed he returned in 1937. 
to enter into politics. Some believe he attempted to utilize the remnants 


of an old fascist organization called Accion Chilena Anticomunista (ACHA). | 


The reaction to Ibanez’ latest move was prompt and definite. The Radi- 
cal, Liberal, Socialist and Democratic parties immediately formed a 
permanent commission to support the constituted government. The high 


4 
| 
3 
3 
/ 
E 
§ 
i 
? 
3 
| 


» 16 


euthorities evidently feared that more than retired Army officers were in~ 
volved, since a number of changes of command were effected and some army 
personnel arrested, The Socialist Party was perhaps the most outspoken, and 
perhaps the most exact, in announcing that "elements near the Argentine 
government seem to be involved in a campaign to establish military dictator 
ships in South America.” The revolution in Peru and the attempted coup in 
Bolivia were specifically mentioned. A withering answer came fron the. 
Argentine Ambassador in Chile, Julio Lépez Mitioz, to the effect that such 
statements were insulting to the governments of Peru, Bolivia, and even 
Chile itself by implying they were "mere instruments of a foreign power," 


The Socialists merely replied that the Ambassador had interpreted the 
statement badly, observing they had spoken of elements near the Argentine 
Government, not the government itself, This interchange of werds was 
interrupted by rather disquieting news from the twin cities of Tacna and 
Arica in the Atacama Desert. Arica, on the Chilean frontier, is supplied 
from Peru's Tacna, rather than from the southern route over the nearly 
impassable desert. Suddenly the Odrfa government halted the flow of food- 
stuffs, Chile retaliated by closing the frontier entirely. Gonzélez Videla 
asserted that the Communists were also implicated. He did not claborate on 
this rather mystifying assertion. A few days later the events in Venezuela 
gave La Nacidn, the government newspaper, the opportunity to observe that 
Gonzdlez Videla's analyses of the South American situation had been exact. 


The only jarring metter in this rather reassuring picture of unity in 
Chile was the assertions made by the president of the Seante, Arturo 
Alessandri, He observed with disarming candor that Perdén had nothing to do 
with the plot and that, in fact, Perén had great love for Chile. Alessandri 
maintained that his being decorated by the Argentinian government the day 
before was unrelated to his statements. The official Chilian attitude was 
expressed when the first secretary of the Argentinian Embassy in Santiago de 
Chile was declared persona non grata for activities in connection with the 
attempted revolt. 


These spectacular vacuities in politics may sink into deserved insig~ 
nificance beside the ultimate importance of such measures as those suggested 
by Agust{n Edwards, banker and newspaper editor. He proposes in Bl Mercurio 
of Santiago de Chile that the United States, cooperating with the Latin 
American countries, set up a Washington-guaranteed fund to assure to North 
Anerican capitalists dollar returns on Latin American investments. This 
fund would have headquarters in Washington and branches in the various 
countries. The branches, staffed by native and North American experts, 
would advise on promising investment opportunities-—although not guarantee~ 
ing profits. Thus a bilateral purpose would be served: the flow of badly 
needed capital to Latin America would be encouraged and the investor would 
be assured his profit in dollars. Some government functionaries have 
already indicated that the United States government looks with favor on such 
projects and the Export~Inport bank was suggested as a possible agency for 
this type of transaction. It remains to be seen, however, if this viewpoint 
is held by important responsible officials. It is undeniable that some such 
scheme is desirable and should prove beneficial to the participants provided 
that selfseeking and irresponsible nationalistic bureaucratic and political 
interests do not dominate purely economic decisions. 
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BOLIVIA 


Although the attempted revolution in October was successfully repressed, 
Bolivia still does not feel secure. President Enrique Hertzog requested an 
extension of the state of seige. His own Reputlican Unity Party is the 
largest single party and,.although the Liberal party, which holds the balance 
of power, is nominally in the opposition, the present cfisis will probably 
unite the elements which do not support such rightest groups as the Moviniento 
Nacional Revoluncionario (MNR). The basis of Bolivia!ls trouble is an acute 
econonic imbalance. The nation's economy hinges on the tin mines, In 1942 a 
strike in the Patitlo Mines occasioned the Catavi massacre. The government of 
Penaranda lastsd only one year longer to the day, for on December 20, 1943, 
Villaroei assumed the presidency in a revolt engineered by the MYR which con 
stituted the civilian support for the Arny, The noviniento attained power 
under cover of the fagade of an announced program of advanced socialistic 
legislation. In reality, this revolution followed the Argentinian change of 
government by only a few months, and in 1944 the United States State Depart~ 
nent sent a uemorandum to the other Latin American republics accusing civilian 
and military personnel of the Villaroel government of European and American 
Nazi influences, After a few changes were reluctantly made, this government 
recognized the Bolivian revolutionists, Although the party was later violent— 
ly removed from power its menace still persists. 


To the denocratically-ninded Bolivian the problem of the thinly—disguised 
presunptuousness of the neighbor to the South mist be a vexing one. Such 
incidents as the exchange of bullets between the Argentina and Bolivian police 
at the frontier town of Villazdn, Bolivia, could not contritute to good 
relations, However, it is hoped that the mixed commission which was charged 
with the investigation of the incident late in November will be able to settle 
the affair with as little ill-will as possible, 


ARGENTINA 


The econonic storm gathering on the Argentine horizon is a menace to the 
Peron regime, As long as Peron continues to have the support of the young 
officers of the nationalistic aruy and navy, and an increasingly strong 
organized labor party, he will be hard to dislodge. The ©.G.7, or Argentine 
federation of labor claims a menbership of three nillion workers. This 
figure is somewhat exaggerated but substantial increases have taken place 
during the last year, * 


In international affairs the position of Argentina has become paradoxical, 
Sections of public opinion in Chile, Columbia, Uruguay and Brazil ascuse 
Argentina of being the direct cause of the fall of the constituticnal govern» 
ments of Peru and Venezuela and of the abortive revolutionary movenent in 
Chile. During a debate in the Senate of Chile, however, the president of that 
body, Allessandri came to the defense of Perdn stating that his attitude 
toward neighboring countries had always been correct. 


In the United Nations the indefatigable Bramglia has proposed several 
formulas for the solution of the Berlin crisis, but the situation has become 
80 critical that the United States, Great Britain, and France are no longer 
receptive to the mediation efforts of the smaller nations. 
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The attitude of the United States toward Argentina is related to the 
latest pronouncements of prominent United States senators and businessmen in 
relation to Spain. There seems to be in many quarters an open desire to help 
Franco Spain and this is often coupled with a sympathy for Argentina. The 
Mayor of New Orleans, De Lesseps Morrison, has made a trip to Buenos Aires 

and had several mectings with Perén. Morrison is interested in creating a 
free zone for Argentine products in New Orleans. There is a project under 
consideration to erect a packing house and build storage facilities for 
Argentine goods, which will be processed in that city and later distributed 


throughout the South. 


Considerable interest was awakened in United States financial circles 
toward Argentine problems by Ambassador Bruce who pointed out the need for 
better trade relations with Argentina. 


The econonic situation in Argentina is approaching a critical stage. 
The shortage of dollars can be met only by a quick and reasonable selling of 
Argentine surpluses at prices that can be approved by Marshall Plan adminis~ 
trators in Burope. The inflationary trends in the Republic are approaching 
the uncontrollable stage. Recently the price of gold sky-rocketed. It sold 
on the open narket for twenty-four dollars per gram. The government was 
forced to pass two federal laws to cope with the situation. These laws call 
upon individuals and banking institutions, public and private, to declare 
gold deposits. In addition, all private vaults in which gold is stored must 
be inventoried and the institution or bank must make affidavits regarding the 
amount of the holdings. This information mist be made available to the 
governnent weekly when holdings are decreased or increased. Jewelry shops 
and private parties holding less than one hundred grams of gold are exenpt. 
The laws also forbid gold transfers above prices quoted by the Argentine 
Central Bank, As a result of these energetic measures the price of gold has. 
been somewhat stabilized and foreigm currency quotations have begun to appear 
again in the windows of private dealers. 


The inflation is also affecting the government legislation with regard to 
foreign currency. The government has suspended the selling of foreign 
currency to be used for the purpose of traveling abroad unless the buyer is 
equipped with a government permit. This regulation is damaging to Uruguay 
which gains a considerable share of its income from Argentine tourists. The 
Uruguayan newspaper Bl Dfa commenting upon the situation, states that such. 
desperate measures reveal a critical monetary situation, It reminds the . 
Argentine government of the close commercial ties between the River Plate 
republics and expresses the hope that the government of Argentina will give 
its neighboring republic preferential treatment, allowing the free converti~ 
bility of Uruguayan pesos into Argentine money. Uruguayan hopes may not be 
considered for if they were, Montevideo would become a frec market in which . 
the Argentine controls could be evaded. The Argentine government has also 
——— pernission for the renittances of fanily allowances to relatives 
abroad, 


As far as Argentine-United States relations are concerned, the inflation 
and scarcity of dollars has resulted in a large 
roughly to one~half billion dollars. 


Another of the causes of inflation is the scarcity of labor. Ranid 
industrialization has begun to attract agricultura) workers to the cities, 
thus increasing the denend for essential ¢cuods and services, This month all 
previous price records were broizen when yearling steers sold for ninety cents 
per Filo on the hoof in Avellaneda, 


Agriculture, the basic industry of Argentina, is suffering from the 
greedy policy of the I,4.P.I. which miscalculated the speed of European sgri~ 
cultural recovery and the ability of the United States to control the 
expenditures of the billions made available by the Marshall Plan. Already 
there is in Argentina open criticism of the policies of the I.A.P.2. and its 


czar, Miguel Miranda. 


The criticism comos from agrarian interests, such as the federation of 
the rural societies of Buenos Aires and La Pampa, the Rural Society of Argen» 
tina, a former pnowor behind the throne in preewar Argentina, and the daily 
Le Prensa, They propose a plan which would allow the growers to organize and 
market their own products without government control, They point out that 
the agrarian interests are bearing the brunt of the economic maladjustment. 
Labor is moving toward the cities, the cost of fuel makes harvesting more 
expensive while overtaxation tends to lift Argentine prices above internation- 
al ceilings. They point out that as a result of Argentina's extremely high 
prices, the United States is now producing more linseed than Argentina, which 
used to be the world's largest vroducer. The United States crop of 1,300,000 
tons this year will be 4,000 more than the Argentine production. The com 
plaints appear to be completocly borne out by the facts. First, Argentine 
crop surpluses are already rotting in warehouses; secondly, European nations 
are reluctant to buy Argentine grains because of excessive prices and the 
demand that they be paid in dollars. Italy, which has traditionally been a 
market for Argentine corn, has already made an agreement ty which Bulgaria 
will exchange maize for Italian manufactured goods. 


Forced by these new circumstances, Argentine obduracy is beginning to 
break down. Recently, Holland bought 35,000 tons of "badly damaged" corn meal 
fron Argentina. The cargo was inspected in Ansterdam by William Burger, an 
Anerican businessman, who found the corn meal in excellent condition, testi~ 
fying that it was some of the finest he had ever seen. It is evident that 
Argentina by offcring surpluses under the damaged label is trying to make 
storage room for new incoming crops and at the same time save face by 
attempting to hide its difficulties in marketing its crops. 


In foreign trade the relations of Argentina with other nations are 
beconing more and more difficult. Britain, the traditional purchaser of 
Argentine beef, has a trade pact that expires in December of this year, and 
though the British food ninistry has made several suggestions as to the need 
for renewing the agreement, the Argentine government has not shown much 


interest in the mattor. 


The British know that their credit in Argentina as a result of the sale 
of the railroads will run out in March, 1949 and they do not want to be 
caught short of supplies at that date. Suggestions have been made in London 
that Argentina's econonic czar, Miguel Miranda, visit England, to review the 
whole question, but so far Miranda has not comuented on the matter. Juan 
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Bramiglia, Argentine foreign minister, visited London this month but avoided 
any commitments on the matter of renewal of the pact. An English newspaper 
commented that since the food situation was not rolated to the problems of 
the Falkland Islands or the status of the Antarctic, the conversations with 
Bramiglia were quite fruitless, 


There are indications that Britain is stiffening its attitude toward 
Argentina. Orders have been placed in Mexico, New Zealand and various other 
non-dollar areas. The British people hope that when the Andes treaty between 
Great Britein and Argentina runs out, Argentina, pressed by an oversupply of 
agricultural produce, will be more amenable to trade negotiations. 


The recovery of European industry has caused some decline in the demand 
for textiles and manufactured goods from Argentina. The conversion of coal 
burning locomotives to oil has placed a new burden upon the already straining 
national petroleum industry. Reports as to the efficiency of the pipe line 
running from Comodoro Rivadavia where tho national oil wells are located are 
not aveilable,. 


The building of an integrated steel mill to manufacture steel plate ine 
gots has been slowed down and it is believed that a good many months will 
elapse before the unit begins operations. 


The newly opened coal beds in the Territory of Santa Cruz, near the Rio 
Turbio, are beginning to produce commercially, and the operations have been 
placed under the ministry of the Navy. The Navy has a vital interest in the 
matter since it is considering the port of Rio Gallegos which is used as oute 
let for the coal, as the site for a now naval base. The coal at the present 
level of production is very expensive, 


Housing facilities are being built for the 700 odd workers at the mines, 
So far five galleries have been opencd with a total length of 6000 feet, and 
the work hes been directed toward opening shafts to prepare coal faces for 
the use of mechanical equipment purchased in the United States. 


The National Merchant Fleet is plagued by increasing operative costs, 
Recently Juan Cullen Crisol, head of the Bureau of Navigation, stated that 
costs are going uv, firstly because of salary increases to the personnel; 
secondly because of the large crews, and third because of the increasing cost 
of fuel, The Argontine flcet has been enlarged by the confiscation of Axis 
shipping in Argentine ports. Crisol, requested the immediate intervention of 
the federal government to improve the situation, 


Despite these conditions, Argentina will make a serious bid for the 
passenger traffic between Burope and Argentina. In the first week of 
Novenber in the shipyards of the VickerseArmstrong Co. in England, a new 4500 
ton Argentine passenger vessel was launched. The ship, the first of three, 
was christened "Presidente Peron", The vessel will specialize in passenger 
transportation and is capable of carrying seventy four first class passengers. 
It will have an average speed of nineteen knots an hour. It is expected that 
it will make the run between London and Buenos Aires on a sixteen day schedule, 
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URUGUAY 


Because Uruguay has controlled imports strictly in the post-war period, 
and because her exportable products demand good prices, she is one of the few 
Latin-American countries not suffering at present from a shortage of dollars. 
By limiting importation of such items as American-made cars, Uruguay has now 
more dollars to spend on vitally needed machinery and equipment. The lastest 
import control of the kind to be made is the recently announced $300,000 im 
port quota for Brazilian coffee. These import quotas imposed by the 
Batilliste Governmont have prevented over—ambitious expansion during the post 
war period and thus Uruguay finds herself financially able to realize one of 
her long~cherished dreams—~that of nationalizing the British-owned railroads, 
Since the time of President José Batile Orddfiez, uncle of President Léuis 
Batlle Berres now in office, it has been a national ambition, and at long last 
the British stockholders have approved agreements providing for the purchase 
of the railroads by Uruguay. Upon receipt of official notice, the agreement 
will be submitted to the Uruguayan congress for ratification. The minister 
of public works has completed a project which will give legal teeth to the 
state entity now being established to admninistcr and operate the railroads, 
end another project, providing for coordination of all interdepartmontal trans— 


portation, is under way. 


The question as to who is to blame for the increasing cost of living, and 
especially the rising cost of meat due to dlack merket activities, came to the 
foreground recently when Francisco Farina, minister of industries, declared 
that neasures to curb the bleck market had failed because the municipal author4 
ities in Montevideo and Camelones had not enforced government regulations, 
Accusations were made to the effect that beef shipped from Argentina to 
Uruguay for domestic consumption had been enbarked to Great Britain. Francise 
co Gilment, of the opposition, so violently protested these declarations that 
the whole house of representatives becanc involved in a verbal battle which 
led to fisticuffs and a general free-for-all. The situation became still nore 
serious when Minister Farina challenged Giluent to a duel next day but the 
whole affair can be attributed largely to traditional opposition between the 
Herreristas (conservatives) end the Batllista party which is now in control. 
Although the Batllista party won a majority in the elections two years ago, 
the conservatives are strong and are a force to be reckoned with in the 


congress. 


PARAGUAY 


President J, Natalicio Gonz&lez seens to have surprised everyone with his 
ability to stay in office and maintain control of the country. He was elected 
on February 15, 1948 to take office on August 15 of this year, but fearing 
strong man Mor{nizgo would not allow him to take over, he lead a successful 
revolt and Chief Justice Juan Manuel Frutos was chosen to serve until August 
15, It was oven doubtful that Gonzdlez would be able to take office in peace, 
but his methods proved adequate and since then a revolt led by the Arny 
against him has been quelled. At present he appears to be stronger than ever, 
There is only one legal party now, and although publications take pride in 
referring to Gonzdélez as the "Constitutional President of the Republic", Para~ 
quayans have little experience in democratic rule. Reliable sources clain 
that there will be no two-party system for from ten to twenty years. It is 
Significant that none of the recent revolutions was caused by the communists 


who only have approxinately 8,000 adherents. 
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The cotton output is said to be increasing, though it is relatively 
small with only 40,000 bales annually. Prospects for increased production 
of cottonseed are good, but the 1948-9 peanut crop is expected to be small. 
Production of inedible vegetable oil should be average or better this year. 


BRAZIL 


The news this month from Brazil is largely concerned with the nation's 
economic condition, which after a decided post war plunge is beginning to 
show definite signs of improvement. Industrial production is on the increase, 
now industries are being developed, the foreign trade situation and the state 
of the country's finances are mich improved, 


In 1947 Brazil's economic condition was very bad. The cost of living 
had sky-rocketed to unprecedented heights, the housing shortage was desperate, 
the public debt amounted to $150 million and the country was losing an 
averege of $17 million a month in unfavoreble trade balances with the United 
Statcs alone. Stern measures were necessary end the government proceeded to 
take them, The public works vrogram was suspended, certain exports were 
restricted to meet the needs of domestic consumption, licenses were required 
for all imports and e« priority system for exports and imports was initiated, 
the tax on big business was reised and tho loan policy of the banks became 


more conservative. 


The results of these measures ere now beginning to be felt. The cost of 
living is still high, prices on some articles continuc to rise, and acute 
housing shortages exist, especially in Sd&o Paulo and Rio de Janeiro, but the 
inflationary spiral secus to be slowing down, The food situation has notice- 
ably improved, wnges are higher than ever before, there is little unenploymmt 
and the country lately has been relatively free of labor troubles. Although 
the restrictive trade neasures have not elininated the unfavorable trade 
balance, they have reduced it considerably from what it was in 1947. During 
the nonths of June and September Brazil had a favorable balance of trade with 
the United States, while her unfavorable balance for all of 1948 up to 
November hes been only $14 million, coupared to some $200 million for 1947, 
The restrictive neasuros will probably continue in effect next year, as long 
as any unfavorable belance persists. One bad effect of Brazil's inport 
restrictions has been felt by the Lloyd Brasileiro shipping company, whose 
incone has dropped $1.5 million due to decreased shipping... The coupany is 
neking an effort to compensate for this loss by increasing its business in 


domestic coastal trade. 


Marked improvenents in the financial field may be seen, Banks are 
beginning to relax their loan policies end more credit is becoming available, - 
The Bank of Brazil recently announced a forty percent increase in the amount 
Of credit available for productive entorprises, thus releasing an additional 
billion cruseiros ($55 million) for loans. As of the end of June, the Bx- 
port-Import Bank had lont Brazil $93 million, and as soon as the United 
States Congross approves it, Brazil is scheduled to receive a loan from the 
World Bank for use in the development of hydroelectric power, . 


Last March President Dutra, viewing the nation's unfavorable trade sit=" 
uation, declared that Brazil had to find new export markets or increase her 
national production in order to supply the domestic market with the goods 
that were usually inported, Preferably she should do both, and to a certain 
extent she has, 
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In an effort to offset her unfavorable balance of trade with the United 
States, Brazil has sought trade agreements with European and with other South 
American nations basod upon national monetary systems instead of dollars, or 
on barter, Recent agreements have been concluded with Argentina, making the 
cruzeciro, and with England, making the pound sterling, the basis of commercial 
negotiations between the two countries, SBarter arrangements have been made 
with several European nations, among them being a one year pact with Yugo- 
slavia to exchange coffee, cocoa, and raw cotton for copper sulphate, chrome, 
caustic soda, hops and cement. A couple of barter arrangements have been 
nede with United States merchants, exchanging rough diamonds for electric 
refrigerators and redwood oil for codfish. One anonymous but important 
United States firm is reportodly organizing a special department tc carry on 
barter trading with Brazil. England has been making a particular attemps to 
increase hor trade with Brazil, and is succeoding. Up to November of this 
year British trade with Brazil amounted to & 15 nillion as compared to & 9 


nillion for 1947. 


As for incroasing her notional industrial production, Brazil has made 
rensrkable progress within a comparatively short tise. Latest reports on the 
new iron and steel industry are very optinistic, although the industry wiil 
not be able to supply all of the nation's stoel requirements for sone tie 
yet. The iron and stecl plant at Volta Redonda, the backbone of Brazil's 
industrialization program, is now completoly finished and is producing at 
seventy per cent of its full capacity. The prices on goods turned out at 
Volta Redonda area reported to be lower than thoso on imported merchandise. 

In July alone Brazil saved 1,450,000 cruseiros on a shipment of rails pro- 
duced at Volta Redonda. Volta Rodonda's sales increases are very encouraging, 
anounting for the first six months of 1948 to 92,400,000 cruzeiros more than 
the total enount for the entire year of 1947. Volta Redonda produces rails, 
shapos ond strip, its rail production playing an inportant role in relieving 
the country's transportation bottleneck, 


A new pipe plant has been constructed by Armco Steel at Honorio Gurgel 
and began production last May, When it is completely installed it is exe 
pected to nroduce as many steel pipes as the nation will normally require. 
Volta Redonda is supplying the plant with steel plates and clains that it has 
the capacity to produce as many plates as the new pipe industry will need. 


Besides Volta Redonda, Brazil has another steel plant in Minas Gerais 
about 300 miles north of Rio, the Companhia Siderigica Bolgo Mineira. This 
very nodern plant rolls and manufactures wire products, rails and butt weld 
pipe. Because of the lack of coal, Balgo Mineira uses large quantities of 
charcoal in its furnaces and has established a nursery for planting the 
surrounding nountain sides with trees, mostly eucalyptus, to insure a steady 
supply of wood, 


The lack of high grade coal is the chief obstacle to the developnent of 
& large Brazilian iron and steel industry, At present, Brazilian coal pro- 
duction is two million tons a year, all low grade coal, while present 
consumption is threo and one half million tons. Certain geographers have 
thought for some tine that Brazil's coal problem could be at least partially 
solved by exchanging Srazillian iron ore for United States coal. Such an 
exchange was rocently discussed with Brazilian authorities by Benjanin 
Fairless, president of United States Steel who was in Brazil in November 
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to study the possibilities of exporting greater quantities of Brazilisn iron 
ore and manganese. The chief source of Brazilian iron ore is the Itabira 
mine, which due to the present high price of steel on the world market is 
finally getting out of the red. In the last six months steel has jumped from 
$4.80 to $9.00 per ton, Despite serious transportation problems, Itabira 
expects to ship at least 300,000 tons of ore this year, as against 174,000 
tons in 1947, while the goal for 1950 is 1.5 million tons, 


Brazil's progress in the field of light industry has been even greater 
than in heavy industry. Aided by the increasing utilization of electric 
power and protected by heavy customs duties, the manufacturers of consumor | 
goods are already supplying the bulk of the nation's domestic needs. The most 
important of the light industries is textiles, to the development of which 
Brazil has given more time and effort than to any other industry. Brazilian 
textile rills, most of which are in Sdo Paulo, supply the nation's entire 
domand for cheap cotton cloth and make enough surplus to export large quanti- 
ties, chiefly to Argentina, Despite the loss of some of its wartine markets 
in Asi# , Africa and South Auerica, the industry is in excellent condition 
and is still expanding, 


Largely as a result of inport restrictions, many Brazilian firns that 
were of minor importance a few yeers ago are now manufacturing the nation's 
entire suptly of those goods which were kept out by the rostrictions, and are 
enploying an increasing number of workers. United States manufacturers, 
realizing that increesed uerket opportunities now justify investment in local 
Brazilian manufacturing and assembly plants, are making production arrange~ 
nents in Brazil. <Anong these nanufecturers are such United States brand names 
as Ipana, Mennen, Revelon and Tangec, 


Two now wanufacturing plants are in the process of construction. One ig 
a formaldehyde plant which is being built in Curitiba by the Brazilian firn 
Alba, S. A. When finished, it will produce ~bout 250 netric tons of fornal- 
dehyde a nonth, considerably nore than the nation's presont yearly consumption 
of tons, The firm plans to use about 100 tons a nonth in its own plastics 
and synthetic-resin plant, and is making a study of formaldehyde nuerkets in 
other South Anerican countrics for export possibilities. The domestic pro- 
duction of formaldehyde and higher quality synthetic resins is expected to 
benefit Brazil's plywood industry and enable its products to compete abroad, 
The other new plent is the De La Ruc Plésticos ¢o Brazil, S. &., which is 
being constructed in Sao Paulo for uaking plastic goods, When finished it 
will be the biggest plastics plant in South america, It is being financed 
largely by British capital and the rachinery and technicians to run it are 
being imported from England, 


- One of the biggest problem's in the way of rapid industrialization and 
the speedy development of Brazil's natural resources is the country's defi- 
cient transportation system. Brazil badly needs new railroad equipment and 
rolling stock; motor vehicles and aeroplanes; ships and port installations. 
The nation's 52 railraods are experiencing grave financial difficultics, and 
unless the government lends them aid for rehabilitation soon, their plight 
will be scrious. 


Realizing the graveness of the railroad problen, the Brazilian govern 
nent is making plans to improve the situation. In his five year "Salte" plan 


| 
{ 
4 
3 
4 
| 
i 
| 
g 
j 


25 


Dutra provides for numerous inprovenents to the transportation systen, 
Originally he planned to spend $300 million on railroad rehabilitation, but 
the talk now is of spending $1 billion, apportioned as follows: $295 million 
for locomotives and rolling stock; $243 million for roadbeds and rails; $272 
million for electrification, shops and so forth; $191 million for overall 
construction plans, The Brazilian-United States Technical Commission is now 
investigating the latest plan. It seems fairly certain that the United Stateg 
group will reject at least one of Brazil's proposals; namely that of selling 
bonds in the United States. Instead of paying interest in the usual way, the 
bonds would offer freight discounts to American holders. The United States 
group will probably also want an explanation as to why the government—run 
Central do Brasil, with the same mileage and carrying the same number of ton 
niles a year as the privatcly owned Leopoldina Railway, has about 42,000 
employees while the Leopoldina has only about 7,000, 


Of prime importance to the development of Brazil's transportation system 
is the government's air program, With vast areas of her country covered by 
dense jungle and very sparscly populated, which makes railroad building ex- 
tremely difficult and expensive, Brazil hopes to bypass the rail era with the 
airplane throughout much of her territory. Already the Air Force is flying 
National Military Air—Mail Routes over 20,000 air miles, much of it over 
thick jungles. The routes connect 300 snall airports built by cities to 
whom the government pvronised rogular air mail service to the coast at regular 
postage rates if they would construct flying ficlds. 


At present, with the aid of United Statcs onginocrs and scicntists, 
Brazil is building a huge air research center at Sao José dos Caupos between 
Sao Paulo and Rfo, with 9,000 foot runways and an abundant supply of electric 
power. The conter will be conbincd with the ecronautical engineering school 
already in Rio and a military testing base. There are now only 19 nilitary 
aeronautical engineers in Brazil, but by 1953 the government hopes to grad~ 
uate 420 more from the new school. In So Paulo an entire mechanics school, 
the Escola Técnica de Aviacto, has since 1943 been training technicians for 
the sround forces of the Brezilian eir corps. Already several thousand tech- 
nical sergeants have graduated from the school, trained in evorything fron 
air corps adninistration to air treffic control work, radio operation and 
maintenance, and aircraft and engine repair, 


In ogriculture too, Brazil is making efforts to raise the level of 
national production by encouraging mechanized farming, diversification of 
crops, and agricultural education. A great step in this direction is being 
nade in the construction of the new University of agriculture which will be 
completed by the end of this year, This new university on the Baixada 
Fluminease (the plain of Rio de Janciro) will include sixteen buildings and 
large tracts of lend to be used for cultivation, pasture, and experimental 
work, So far over $6,000,000 has been spent on this ambitious project. The 
copacity of tho university will be about 5000 students, and it is planned 
that, besides its regular courses, the school will sponsor a "Farnors! Week" 
cach year to bring farners to live at the university during which tine they 
will be brought up to date on nodern farming nethods. The university is 
under the National Conter of Agrononical Rescarch and Training, which will 
coordinate the activities of agricultural schools, experimental stations, 


end laboratories in the country. , 
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Mechaniaztion of Brazil's farms is not proceeding as fast as many Bra-~ 
zgilians would like, however, and though the over-all agricultural outlook 
seems quite favorable, some serious problems are developing in Brazil's major 
farm products. In Sao Paulo, where mechanized farming has made the greatest 
strides, the number of trectors was 1,1:$ in 1944, and it had increased to 
only 1,872 by June of this year. Comparative figures in Minas Gerais and 
Rio Grande do Sul, runners-up to favo Paulo in farm mechanization, are perhaps 
better from 501 and 356 in 1944 to 789 and 648 as of this June, 


In the Brazilian coffeo industry serious problems are developing, which 
scon perticularly unfortunate at this time when coffee prices aro at record 
levels on the world market and may go even higher. Coffee supplies for world 
narkets are running ten per cent below tho 1935-1940 levels. The decline in’ 
Brazil's coffee exports partly accounts for this, In this extremely impor- 
tant Brazilian industry, insects are attacking the coffee berries, and 
depletion of many of her best lands has occurred. One well-known Brazilian 
grower and exporter of coffeo says present unfavorable weather will cut 
Brazilian coffee sales twenty per cont in the narketing year beginning July 1, 
194S. In the meantine, Anmcrican conswiption of coffee is greater than ever, 
and other Latin Anerican coffee-preducing countries are taking advantage of 
this to try to squeeze as many dollars out of coffee to pay the high prices 
for the Anerican goods thoy need. 


To help seve the coffee industry, Brazil's Agricultural Ministry is 
financing the purchase of 1000 mechenical sprayers, 4000 hand sprayers, and 
800 tons of benzine hexachloride in its war on the "coffee borer" which 
dostroys fourteen per cent of the annual coffee crop. In Sao Paulo alone, 
this pest will ruin 1,200,000 bags of coffeo in 1948. 


In spite of all these problems, Brazil's coffee production continues to 
increese-—January to June of 1948 coffee exports totaling 7,845,000 bags, as 
compared with 6,550,000 bags for the same period in 1947. 


In Brazil's cotton industry, exports are also expected to decline, 
according to the Foreign Agricultural Relations Office expert, P, Z, Norris, 
who has just returned rronm a three-nonth cotton production and utilization 
survey in Brazil, Argentina, and Paraguay. Norris gives two reasons for this 
declines first, much of the cotton exported from Brazil in recent years was 
from stocks accumuleted during wartime, which are now reduced to relatively 
low levels, and,socond, thet current output is about one third less than just 
before the war and is not expected soon to rogain prewar levels unless coffee 
~rices drop materially or unenploynent forces the return to cotton farms of 
many persons now working in Brazil's citics. Later reports on the 1948 cotton 
crop indicate, however, that it will be more than 200,000 tons, a sufficient 
quantity for the country's domestic needs, leaving et the same tine sone for 


exportation. 


In the Brazilian sugar industry, much nechanization is being considered, 
The Brazilian Sugar and Alchohol Institute plans to finance sugar equipment 
purchases in the United Statos, acting as an intermediary between Brazilian 
producers and foroign banks. This plan calls for financing of purchases over 
a ten-year period by taxes on each additional sack of sugar produced as a ree 
sult of the improved yield obtained through the use of these new machines, 
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The present yearly output of Brazil's 400 sugar mills is twenty-two million 
secks, but this could be improved twenty-eight per cent by better milling. 
All of this increase could be exported to pay for the new equipment. 


In three other loss important Brazilian agricultural industries, rubber, 
wheat and castor beans, the future bodes well. However, in tho Amazon rubber 
industry, producers aro disturbed because the congress has not yet approved 
the necessary funds to finance the 1948-49 crop,but it is probable that these 
funds will soon be forthcoming, for President Dutra has already authorized a 
forty million cruzciro credit for this industry. The Brazilian rubbdor indus- 
try, which produces most of Brazil's tires and a good share of her rubber 
goods, uses domestic rubber almost entirely. According to latest reports 
the 1948 wheat crop will be the largest in Brazil's history, surpassing all 
expectations, This wheat, along with tho large quantities to be imported 
from Argentina this year night be a factor in improving the Brazilian diot. 
Due to tho greatly increased demand for the castor bean as a result of the 
discovery of hundreds of new uses for it in the synthetics field, Brazilian 
industrialists are planning to set up refineries for processing castor beans, 
so far shipped mostly to the United States for the extraction of oil. Brazil 
is the world's largest producer of castor beans and has contributed indirect= 
ly up to ninety-five per cent of the total United States consumption of 
castor 0411, which amounts to about 114 million pounds a year, 


Immigration is expected to bo important in the raising of Brazil's 
netional production, for it is expected that imnigrants, mostly Buropean dise 
placed persons, will contribute significantly to the national econony, 
particularly in the ficld of agriculture, A now Mixod Comiission, made up 
of represcntativos of tho Brazilian Governnent and of the International Or 
ganization of Refugees, has been formed in Brazil to supervise the arrival 
of displaced Europeans. Four I, 0. R. transports will bring 3560 persons to 
Brazil, prefacing a total of 10,000 to bo brought in gradually, Another 
snaller project was started in Sao Paulo this month, for the localization 
and installation of Dutch innigrants in the Mogyhirin region. 


All these new industrial and agricultural plans may be coordinated 
under Dutra's proposed “Salte" five year plan. Following tho oxample of 
Argentina and other countries, Brazil now has before Congress a plan to 
oporate between 1949 and 1953 inclusive, which would bring together in a 
coordinated scherioe various preceding projects somo of which are already in 
Operation. An attempt would be nade to extend further the existing major 
agricultural and industrial developments and to face sone of the urgent 
social nocds of the people. Under a school program 3000 new schools were 
Opened last year alone. Improvenent of pudlic health, particularly in the 
rural areas, would also be fostered. Anong the industrial provisions, en- 
largenent of the Volta Redonda steol works is envisaged, as well as the 
development of power, communications and mblic works, <A network of 
is contemplated and roads are being actively constructed, The schene pro- 
vides for a great north-south highway running the length of the country and 
served by lateral branches. Exploitation of hydroclectric power would be 
given najor attention. A company has been formed to erect a power station 
et the Paulo Alfonso Falls on the Rio S&o Francisco in northeastern Brazil, 
It is reckoned that these falls, which are higher than Niagara, can distri~ 
bute industrial and cormicrcial electricity within a radius of 300 miles, 
even under the initial stages of the scheme. Work on this project is well 
advanced and other schenos are planned to provide power for industry and 
transport, and water for irrigation of flood lands, 
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A decided Pan-Americanist trend is seen in educational and cultural 
matters. Joao da Silva Monteiro, president of the Brazilian-United States 
Cultural Union recently expressed the hope that the United States will resume 
its wartime policy of sending top historians, natural scientists, msicians 
and artists to Brazil to convey a better understanding of United States cul~ 
ture to Brazilians, He added that he would ask the Brazilian government to 
expand scholarship support programs so as to send more teachers and students 
to United States universities, Monteiro also announced that he was preparing 
a roport on tho United States mail system for publication in Brazil, The 
Brazilian-United States Cultural Union teaches English and United States 
culture to some 5000 Brazilians in So Paulo annually, and also conducts 
classes in Portuguese for United States citizens in Brazil. One hundred 
students from various Hispanic American countries met in Rio de Janeiro this 
nonth to start plans for the future organization of a confederation of Hise 
panoanerican students. The first step toward such an organization was nade 
with the founding of the Associac&o de Estudantes Hispanoamericanos do Brazil, 
and it is hoped that this organization will grow to bring about in the near 
future a union of students throughout the Western homisphcre. 


CUBA 


The good neighbor policy is in full swing again; it is a good excuse for 
the new Prosident Prio Socarrds to travel to "the Great Nation of the North," 
The intention of the President to visit the United States began a month ago 
as a common runor; but today it has developed into an innortant political 
evont. President Truman will send his personal airplanes to Havana to bring 
President Prfo Socarrés and his accompanying officials to Washington. After 
three days of an intensive official progran in Washington the President will 
visit Now York before returning to Hevana. President Prfo Socarrds expects 
to use his personal influencs to strengthen the position of Cuba within the 
sphere of United States Economy, especially in rospect to the quota of Cuban 
sugar thet will be absorbec by the United States, 


Dr. Guillermo Belt (Cuban delegate to the UN) who is returning to Havana, 
has stonped in Washington in order to complete the officiel arrangenents for 
the visit of Prfo Socarrdas. Upon his arrival in Washington Dr. Belt oxpresseal 
hinself in pessiuistic terms about the UN. He said: "We are in a long and 
fruitless debato, and many delegates do not seem aware of the great dangers 
thet sre menacing humanity." He added thet the General Assembly docs not 
seen to receive even the noral support of the world-—he referred in particu-~ 
lar to the immunity of tho assassins of Bernadotte and to the attitude of 


Russia towards the case of Grecco, 


Falgencio Batista, ex-Prosident and ex-dictator of Cuba, has returned to 
Havana where he was erected by a crowd of eight thousand people. Batista 
had been away from Cuba almost four yoars, most of the tine in Florida where 
he owns inportant properties. He returns to assume his position as a senator, 
to which he was olected in the recent elections, JSatista made a roalistic 
coment in regard to the anti-gangstorism legislation that the govornnent of 
Prfo Socerrfés has just epproved: "In my opinion thore are already enough 
laws in Cuba to stop gangsterism. It is only necessary that the judges be 
given sufficient guarantecs to apply the law." It is a well-known fact in 
Havana that vory often the judges of the judicial tribunals have failed to 
act for fear of the personal retaliation coning from other uenbers of the ‘a, 
gangster's cliquo. That is the kind of condition which »rompts sone Cubans 
to ask for a "strong governnent," Ret 
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The Government's project of creating a Cuban National Bank has caused 
a variety of comments. The law is being considered in the Senate, where 
Senator Antonio Varona has spoken lucidly in defense of the project. Accord 
ing to him, the Government does not seek to have an easy access to the 
finances of the country with the creation of the Naticnal Bank; many ¢ 
restrictive measures are included in the legislation in order to curtail 
the influence of the Government in the Bank, The objectives of the project 
ares 1) to strengthen the banking organization of the country, providing a 
firm foundation for extensive credits; 2) to make possible the future crea~ 
; tion of a bank for agricultural and industrial enterprises. Speaking before 
3 a meeting of the Havana Rotary Club, Felipe Pazos (member of the internation~ 
al Monetary Fund) wade a detailed exposition of the project pointing out its 


advantages. He said that the main objection to the proposed National Bank 
fs the large cyclical fluctuation of the Cuban economy as a result of its 

dependence on the unstedle exportation of sugar. However, it is that weak 
link of the Cuben economy which the National Bank is intended to correct by 


promoting a nore diversified national production. 


In the recent past Cuba has been in a very favorable position in regard 
to the exportation of its sugar. The sugar industry of the Philippine 
Islands, destroyed during the war, had left a vacuum in the Unitod States 
import market; this has been filled by the 700,000 tons of Cuban sugar which 
in normal times would have remainod as a surplus. The steady recovery of 
the Philippine sugar production has been a source of worry for Cuban 


financiers, 


HAITI 


resident Durmais Estine’ is busy on his ambitious plans for National 
development based on a thirteen million dollar budget. Last month his ine 
come tax lew went into effect (the first such law in the history of Haiti). 
He has radically modernized various towng,has reduced unemployment twenty— 
five per cent, and is trying to attract tourists, He is a good example of 
the initiative and vitality that makes people say: "Estimo, c'est bon papa! 


SANTO DOMINGO 


Everything has beon gquict in Santo Doningo; a resolute President Rafael 
Leonidas Trujillo sees to that. Last wonth Trujillo, Tiburcio Carfas of 
Hondures, and Anastasio Somoza of Nicaragua gave each other moral support 
ageinet the now vanished Caribbean Legion—which was plotting against then. 
It seems that now they could also get moral support from Peru and Venezuela, 
Avnarently "strong governments" are again becoming popular in Latin America. 
Their common philosophy scems to be: "Democracy" is dangerous as long as 
communism and social instability are on the loose, 


PUERTO RICO 


A most important event in the history of Puerto Rico took place last 
nonth: the Puerto Ricens elected their own governor for the first time. 
Luis Monoz Marin, loader of the Popular Democratic Party, obtained a defi~ 

nite victory with sixty-two per cent of the votes. Next in the election was 
Martin Travieso, who -:dvocated the cause of statehood for fuerto Rico, and 

Dr. Francisco Susoni who edvocated immediate independence from the United 
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States. From a practical point of view it seems that Minoz Marin and his 
program of gradual economic and industrial development under the sponsom 
ship of the United States can be most beneficial to Puerto Rico. Since, 
according to Minoz Marin, one of the main troubles of the Island is the 


problem of "mltiplication" (Puerto Rico is highly over—populated), it repre- 


sents an advantage to have easy emigratory access to the United States. 
Recently a movement was under way to send agricultural workers to Venezuela. 


A total of about sixty—three thousand Puerto Rican Veterans of the last 
war have received benefits of around 100 million dollars from the Veterans 


Administration of the Island, 


The coftee crop this year has been poor; this means that about 5000 tons 


may have to be imported, 


The export quota for Puerto Rican sugar has been fixed 910 thousand 
tons for the next five years; of those only 126 thousand can be refined, in 


spite of the protests of the eager refinery operators, 


One of the most important industries recently established in Puerto 
Rico is textiles. Another industry is planned for the manufacture of wall 
panels from the bagasse, (or residue) of the sugar cane, after the juice is 
extracted, The bagasse is used as a fuscl at present, 


The Association of Teachers of Puerto Rico is exerting pressure to put 
into effect a law which establishes Spanish as the official language in the 
schools. Some teachers are concerned about the signs of carruption in the 
Spanish language in Puerto Rico. In spite of the practical advantages that 
Puerto Rico may derive from its connection with the United States, it con 
fronts the vexing experionce of a cultural and linguistic infiltration which 


is in conflict with its historic past. 


The recent elections in which sixty-two percent of the voters favored 
continuation of Puerto Rico's present status as a territory of the United 
States has left at least one person dissatisfied. One of the candidates 
of the Independence Party has proposed to his colleagues that they should 
officially denounce the recent elections because they “were not free," 
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